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OptionProfessor Alert:
Stocks-Should You Fear June?

May 27th, 2022

 We have gotten a big rally in the last 2 days in stocks. We told readers that
when the 10 yr Treasury backed off the 3.20% yield and traded sub 2.8%....the
SPX  low  at  3800  was  safe  for  now  and  a  rally  into  the  holiday  was  on
(EXACTLY) . We see stocks like NVDA & DKS issue cautious guidance & drop
in price only to jump up in price thereafter. Very Good price action!
The LIQUIDITY of the market stinks so when it's RISK ON (dark pools-high-
frequency traders-citadel) provide gaps up and sometimes just a quickly you get
RISK  OFF  and  prices  can  get  pummeled.  For  longer  term  investors;  their
balances gyrate.

The consumer is going nuts. They are out there eating, drinking and traveling up
a  storm (they  even  have  a  new phrase  called  YOLO...means you  only  live
once:):).  That's Great!!....However;  it  does very little to help the Fed achieve
their mandate of stable prices which is their MISSION at this point. BANKS are
not  helping  as  to  make up  for  refi  loan  biz  collapsing...some are  extending
CREDIT for no interest for a number of months (use 10 grand credit pay 5%
upfront net $9500) and then get 20% interest on the balance down the road! The
unemployment report did even less to help as the SURPRISE number was to
the downside suggesting that this labor market remains white hot. Everyone's
working plus got raises and Covid's prisoners have been let out. Next Friday we
get another jobs report...if it's hot again...the Fed's hurtin'.

There is  PLENTY of  RESISTANCE technically  above the market  on SPX at
4150-4260 and if very lucky 4425. The late great  Marty Zweig said it well with
"Don't Fight the Tape & Don't Fight the Fed" so when we saw the 10 yr Treasury
and SPX 3800 relationship; we had no trouble going with this bounce BUT we
do have trouble with buying too much of this strength in the SPX QQQ ect when
we have so many moving averages on LT chart crossed and pointing down and
with RSI's sub 50.

When the market on SPX was double testing 3800 and the VIX was close to 35
was  the  time  for  cash  secured  put  writing  and  call  spread  reversal
strategies.....now the odds are shifting back to portfolio insurances strategies
into resistance.

CORPORATE EARNINGS have been guided lower by the firms themselves as
inflation costs increases and margins cut is real



VALUATION COMPRESSION is getting a bit of a recess but we believe school
will  be  coming  back  into  session  fairly  soon  as  the  Fed  cannot  get  some
DEMAND  DESTRUCTION  until  credit  spreads  widen,  labor  cools,  and  the
consumer comes up for air.....this ain't gonna happen if stocks go thru the roof
and yields are accommodative....so we'd careful betting that way 

TUESDAY  May  31st...The  OPTION  PROFESSOR  invites  you  to  a  FREE
WEBINAR to LEARN Option Strategies/ASK Questions!

OUR  VIEWS  on  Stike  Price/Expiration  Date  Choices,  Trading  Spreads,
HEDGING-Declines & Up Moves!, Roll Up/Down ECT.

The  Option  Professor  has  Decades  Of  Knowledge  &  Experience  and  has
Educated Thousands of Investors Worldwide!

GO TO optionprofesor.com...submit your email/valid phone...we will  send you
the LINK to the FREE LEARNING WEBINAR!

Also....LEARN How You Can Get Sent to Your Inbox the PDF REPORT on How
to Hedge Downside RISK & Upside SURPRISES  

Come & EDUCATE YOURSELF!
Thanks!
The Option Professor
optionprofessor@gmail.com

All the Best,
Option Professor
optionprofessor@gmail.com

- The Option Professor, 05/27/2022

• Questions or comments? Email optionprofessor@gmail.com
• Weekly FREE Market Updates at https://www.optionprofessor.com/blog/

REMEMBER There is a risk of loss in all trading and it is not right for everyone. Consult your brokerage
firm/broker/advisor  to  determine  your  own  suitability.  Past  performance  is  not  indicative  of  future
results. Information and opinions provide are for informational purposes only. It is NOT advice.
Full OptionProfessor.com Terms/Disclaimers/Policies here:
https://www.optionprofessor.com/policies/
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Be sure to read the other recent Option Professor Alert ETFs HERE:

• NEW! 05/27/22 - Stocks-Should You Fear June?

• 05/24/22 - Stocks Bounce-Deal or No Deal?

• 05/19/22 - STOCKS Tank-Did You Get Your HEDGING PDF REPORT?

• 05/17/22 - Stocks Rally-How to Hedge Upside Surprises?

• 05/12/22 – S&P Breaks 4K-Now What Happens?

• 05/10/22 - S&P Breaks 4K-Now What Happens?

• 05/05/22 - Fed Blinks! Relief Rally or Bull Run?

• 04/28/22 – How To Hedge Upside Surprises?

• 04/27/22 – Stocks-How To GET INCOME & REDUCE RISK?

• 04/20/22 – Do You Need Risk Management? Ask NFLX!
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brokerage  firm/broker/advisor  to  determine  your  own  suitability.  Past  performance  is  not
indicative of future results. Information and opinions provide are for informational purposes
only. It is NOT advice.

Full OptionProfessor.com Terms/Disclaimers/Policies here:
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OptionProfessor owners, guests, affiliates, and associates are real traders and investors and
may hold the equities discussed in this report  directly or indirectly through ETFs or other
funds.

This  report  is  for  information  and  entertainment  purposes  only;  trading  and  investing  is
extremely risky. We’ve made every reasonable attempt to ensure that the above information is
accurate at the time of publication, but please do your own research. The reader bears sole
responsibility  for  their  trading and investing decisions.  Please consult  a qualified financial
advisor for help with financial decisions. 

TimingResearch may generate revenue from any link on the webiste, emails, reports, or any
other content.

Statement  Of  Disclaimer:  U.S.  Government  Required  Disclaimer  -  Commodity  Futures
Trading Commission. Futures, option, forex and stock trading have large potential rewards,
but also large potential risk. You must be aware of the risks and be willing to accept them in
order to invest in the futures and options markets. Don't trade with money you can't afford to
lose. This website/email is neither a solicitation nor an offer to Buy/Sell futures, options, forex
or stocks. No representation is being made that any account will or is likely to achieve profits
or losses similar to those discussed on this website. The past performance of any trading
system or methodology is not necessarily indicative of future results.

CFTC RULE 4.41 - Hypothetical or simulated performance results have certain limitations.
Unlike an actual performance record, simulated results do not represent actual trading. Also,
since the trades have not been executed, the results may have under-or-over compensated
for the impact, if any, of certain market factors, such as lack of liquidity. Simulated trading
programs in general are also subject to the fact that they are designed with the benefit of
hindsight. No representation is being made that any account will or is likely to achieve profit or
losses similar to those shown.
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