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OptionProfessor Alert:
Stocks-Bounce or Bust?

June 14th, 2022

Obviously; the word has gotten out since last Thursday that the CPI number was
hot  and the Fed will  use that  "data dependent"  fact  to  either  go 3/4 pt  hike
Wednesday or go .50% but sell more securities off the Balance Sheet and state 
that  much  bigger  hike  are  on  the  table  before  the  election  at  the  next  3
meetings. Our guess is that the Fed wants to be at 2.5% to 3% Fed Funds in the
next 3 meetings as they generally don't move the month before the elections.
They  would  need either  1.75% or  2.25% more  hikes  in  order  to  reach  that
threshold. That's the best case....worst case....don't ask:):)

We have been telling readers that the P/E ratio on SPX has been telling the
story as we started at the top at 21-23 X valuation and with earnings at 2.35 on
SPX X 16 P/E = 3760 (we're here)...now 15X is SPX 3525 an 14X is SPX 3290.
The number must be redone if analyst earnings estimates are cut and that 2.35
number comes down....possible or probable? Today we get PPI numbers and
we  have  a  full  moon  and  the  Fed  Decision  is  tomorrow.  If  you  like
Volatility...You'll Get It! 

A bounce would not be too surprising as the resistance we spoke of at SPX
4180 is now down toward 4100.  By being PATIENT on SPX to close above
4180 and Gold above 1950..we so far have avoided getting involved too early.
For  those  of  you  who  prefer  to  wish  to  sit  out  major  corrections
(SMART)..months ago we suggested a 0-24 month Treasury ladder with money
coming  due  each  month  and  renewing  it  at  the  2  yr  rate  (almost  3.40%)
Government Guaranteed! Not Too Shabby!

Why won't newsletter writers, touts on TV, and others not suggest this idea?
There's no commissions, fees & tiny spreads!

It reminds us of going to the store...the cheapest stuff there is bottled water,
salmon,apples, spinach..AKA--BEST FOR YOU!

Equity risk premium is still too low and put/call ratios & VIX still haven't given us
panic yet. Catching a falling knife is always a rough racket...money supply fell
for first time since 2010 and 91% of mortgages UNDER 5% so nobody's going
anywhere. This bear market has already discounted much BUT if rates do not
stabilize and earnings are cut...all those super bearish investors & record low



consumer confidence number people may actually sell. It's dangerous to short
drops in a bear mkt.

The OPTION PROFESSOR has Asked Investors to Get PDF REPORT "How to
Hedge Against Market Decline & Upside Surprises
What Anyone Has Been Waiting for is Beyond Our Imagination? You Can Ask
Your Stock- INCOME-Options Questions Too!

If  You've  Read  Our  Stuff....You've  Got  to  Know  We  Are  Experienced-
Knowledgeable, Balanced, and Offered SAGE INSIGHTS!

Go  to  optionprofessor.com...Get  3  PF  REPORTS-Hedging-Best  Ideas-
Technicals---1 on 1 Q&A SESSION-EDUCATE YOURSELF! 

You Can Email Us at optionprofessor@gmail.com COMMUNICATE! We Have
OVER 35 yrs. of Knowledge to Share--Use It!!

Looking  forward  to  helping  you  as  we  have  for  thousands  of  investors
worldwide!
The Option Professor
  

Remember All investing involves risk and it is not right for everyone. CONSULT
YOUR  BROKERAE  FIRM/broker  to  determine  your  own  suitability  and  risk
tolerance.  Past  performance  is  not  indicative  of  future  results.
Information/opinions  provided  are  for  informational  purposes  only.  It  is  NOT
advice.

- The Option Professor, 06/14/2022

• Questions or comments? Email optionprofessor@gmail.com
• Weekly FREE Market Updates at https://www.optionprofessor.com/blog/

REMEMBER There is a risk of loss in all trading and it is not right for everyone. Consult your brokerage
firm/broker/advisor  to  determine  your  own  suitability.  Past  performance  is  not  indicative  of  future
results. Information and opinions provide are for informational purposes only. It is NOT advice.
Full OptionProfessor.com Terms/Disclaimers/Policies here:
https://www.optionprofessor.com/policies/
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Be sure to read the other recent Option Professor Alert ETFs HERE:

• NEW! 06/07/22 - The Fed is Failing-Stocks-Oil-Gold-China

• 06/02/22 – Stocks–June’s Here! Are You Ready?

• 05/27/22 - Stocks-Should You Fear June?

• 05/24/22 - Stocks Bounce-Deal or No Deal?

• 05/19/22 - STOCKS Tank-Did You Get Your HEDGING PDF REPORT?

• 05/17/22 - Stocks Rally-How to Hedge Upside Surprises?

• 05/12/22 – S&P Breaks 4K-Now What Happens?

• 05/10/22 - S&P Breaks 4K-Now What Happens?

• 05/05/22 - Fed Blinks! Relief Rally or Bull Run?

• 04/28/22 – How To Hedge Upside Surprises?

• 04/27/22 – Stocks-How To GET INCOME & REDUCE RISK?

• 04/20/22 – Do You Need Risk Management? Ask NFLX!
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REMEMBER There is a risk of loss in all trading and it is not right for everyone. Consult your
brokerage  firm/broker/advisor  to  determine  your  own  suitability.  Past  performance  is  not
indicative of future results. Information and opinions provide are for informational purposes
only. It is NOT advice.

Full OptionProfessor.com Terms/Disclaimers/Policies here:
https://www.optionprofessor.com/policies/

OptionProfessor owners, guests, affiliates, and associates are real traders and investors and
may hold the equities discussed in this report  directly or indirectly through ETFs or other
funds.

This  report  is  for  information  and  entertainment  purposes  only;  trading  and  investing  is
extremely risky. We’ve made every reasonable attempt to ensure that the above information is
accurate at the time of publication, but please do your own research. The reader bears sole
responsibility  for  their  trading and investing decisions.  Please consult  a qualified financial
advisor for help with financial decisions. 

TimingResearch may generate revenue from any link on the webiste, emails, reports, or any
other content.

Statement  Of  Disclaimer:  U.S.  Government  Required  Disclaimer  -  Commodity  Futures
Trading Commission. Futures, option, forex and stock trading have large potential rewards,
but also large potential risk. You must be aware of the risks and be willing to accept them in
order to invest in the futures and options markets. Don't trade with money you can't afford to
lose. This website/email is neither a solicitation nor an offer to Buy/Sell futures, options, forex
or stocks. No representation is being made that any account will or is likely to achieve profits
or losses similar to those discussed on this website. The past performance of any trading
system or methodology is not necessarily indicative of future results.

CFTC RULE 4.41 - Hypothetical or simulated performance results have certain limitations.
Unlike an actual performance record, simulated results do not represent actual trading. Also,
since the trades have not been executed, the results may have under-or-over compensated
for the impact, if any, of certain market factors, such as lack of liquidity. Simulated trading
programs in general are also subject to the fact that they are designed with the benefit of
hindsight. No representation is being made that any account will or is likely to achieve profit or
losses similar to those shown.
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