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OptionProfessor Alert:
Stocks-Beware of Complacency? China & Gold?

As we told investors in our 1 on 1 sessions; the first time the SPX tests its 200 day
average it normally FAILS and this week we saw a test at 4325 and a DROP to
4250- a 75 point move-not bad. The news today showed that the JOBS market
remains  strong  and  prices  paid  continues  to  contract.  Of  course;  when  you
DOUBLE mortgage rates in a year, the new housing activity will stall out BUT no
major changes in prices generally. The economy can handle HIGHER Interest rates
because the LEVERAGE in household balance sheets are at a 20 yr low and on
banks & corporations are at RECORD lows. Th leverage has been transferred to
the government balance sheet and they will spend (new $795B bill).

SIDE BAR-We are monitoring the markets in CHINA & GOLD for potentially big
opportunities before the end of the year
China's numbers stink & XI may STIMULATE aggressively; and GOLD may TURN
on negative real rates-if Dollar peaks??

COMPLACENCY & SPECULATION abounds as we see the VIX still seeing a 19
handle and MEME stocks back in vogue. The markets are PRICED for inflation one
year out to be 2 1/2% and the Fed Funds to top out at 3 1/4% followed by CUTS in
2023. The RISKS looking forward include the realization that the Fed Funds rate
will  be SUBSTANTIALLY higher  and QT may be RESTRICTIVE (some say we
have plenty of liquidity for the first $2 Trillion). There is also COMPLACENCY about
EARNINGS  looking  forward  and  margins.  Inflation  costs  may  surprise  on  the
upside  and  inventories  and  consumers  changing  their  spending  habits  (more
conservative)  may REDUCE earnings and OPERATING LEVERAGE thus stock
prices.

FED POLICY is still very ACCOMMODATIVE and is nowhere near restrictive based
on this INFLATION & LABOR market. The decoupling between the USA & China
means that things will  get  more expensive structurally  and should this begin to
become apparent the REPRICING may occur. At SPX 4400 area; are we priced for
high rates, sticky inflation, margins? The market has been a FREIGHT TRAIN in
the last 2 months; if earnings stick and the Fed goes slow-higher we go-if not?

RIGHT NOW! Many stocks seemed to have stalled (AAPL MSFT AMZN GOOGL
TSLA) and while we may see a rally going into LABOR DAY...the RISK in the month
of  SEPTEMBER is  the  FED moves  and  COMPLACENCY turns  to  CONCERN
again.



The OPTION PROFESSOR has ENCOURAGED YOU for OVER 2 years to get the
PDF Report on Managing RISK & Volatility!
In 2022; The S&P 500 had DECLINES of 400 points TWICE and had RALLIES of
400 & 600+ TWICE so this is IMPORTANT!

Go to optionprofessor.com-Submit Email-Phone.. Get "How to PROTECT Against
Market DECLINES & Upside SURPRISES"

The Option Professor  is  a  Graduate of  Boston College-Trained at  The Options
Institute CBOE...over 35 yrs. of Knowledge

Give It A Try!       You're Going to Like The Way It Works!

All the Best
The Option Professor

REMEMBER All  investing involves risk  of  loss  and it  is  not  right  for  everyone.
CONSULT YOUR BROKERAGE FIRM/broker to determine your own risk tolerance
and suitability. Past performance is not indicative of future results. Information and
Opinions provided are for informational purposes only. It is NOT advice.

- The Option Professor

• Questions or comments? Email optionprofessor@gmail.com
• Weekly FREE Market Updates at https://www.optionprofessor.com/blog/

REMEMBER  There  is  a  risk  of  loss  in  all  trading  and  it  is  not  right  for
everyone. Consult your brokerage firm/broker/advisor to determine your own
suitability. Past performance is not indicative of future results. Information
and opinions provide are for informational purposes only. It is NOT advice.
Full OptionProfessor.com Terms/Disclaimers/Policies here:
https://www.optionprofessor.com/policies/

https://www.optionprofessor.com/policies/
https://www.optionprofessor.com/blog/
mailto:optionprofessor@gmail.com


Be sure to read the other recent Option Professor Alert ETFs HERE:

• NEW! 07/28/22 – Stocks-Fed is Gone-Now We Guess?

• 07/26/22 – Stocks-Earnings & Consumer Recession Begun?

• 07/21/22 – Stocks-Are You Ready For Next Week??

• 07/20/22 – STOCKS-Green Light For The BULLS?

• 07/14/22 – Stocks-From Concern to Panic?

• 07/12/22 – Growth Fears Replace Inflation Fears!

• 07/07/22 – STOCKS-Upside Surprise? Big News!

• 07/05/22 – STOCKS-Say Hello to DEFLATION!

• 06/30/22 – Stocks-Inflation Fears Now Earnings Fears

• 06/29/22 – Stocks-Where’s the Rally Into July 4th?

• 06/23/22 – Stocks- BIG SPIKE Into July 4th?

• 06/21/22 – Stocks RIP Higher! Lows In?

• 06/16/22 – Stocks-Fed Does U-Turn-What Now?

• 06/14/22 – Stocks-Bounce or Bust?

• 06/09/22 – Stocks-Quiet Before the Storm?

https://www.optionprofessor.com/option-professor-pdf-alerts/


REMEMBER There is a risk of loss in all trading and it is not right for everyone. Consult your
brokerage  firm/broker/advisor  to  determine  your  own  suitability.  Past  performance  is  not
indicative of future results. Information and opinions provide are for informational purposes
only. It is NOT advice.

Full OptionProfessor.com Terms/Disclaimers/Policies here:
https://www.optionprofessor.com/policies/

OptionProfessor owners, guests, affiliates, and associates are real traders and investors and
may hold the equities discussed in this report  directly or indirectly through ETFs or other
funds.

This  report  is  for  information  and  entertainment  purposes  only;  trading  and  investing  is
extremely risky. We’ve made every reasonable attempt to ensure that the above information is
accurate at the time of publication, but please do your own research. The reader bears sole
responsibility  for  their  trading and investing decisions.  Please consult  a qualified financial
advisor for help with financial decisions. 

TimingResearch may generate revenue from any link on the webiste, emails, reports, or any
other content.

Statement  Of  Disclaimer:  U.S.  Government  Required  Disclaimer  -  Commodity  Futures
Trading Commission. Futures, option, forex and stock trading have large potential rewards,
but also large potential risk. You must be aware of the risks and be willing to accept them in
order to invest in the futures and options markets. Don't trade with money you can't afford to
lose. This website/email is neither a solicitation nor an offer to Buy/Sell futures, options, forex
or stocks. No representation is being made that any account will or is likely to achieve profits
or losses similar to those discussed on this website. The past performance of any trading
system or methodology is not necessarily indicative of future results.

CFTC RULE 4.41 - Hypothetical or simulated performance results have certain limitations.
Unlike an actual performance record, simulated results do not represent actual trading. Also,
since the trades have not been executed, the results may have under-or-over compensated
for the impact, if any, of certain market factors, such as lack of liquidity. Simulated trading
programs in general are also subject to the fact that they are designed with the benefit of
hindsight. No representation is being made that any account will or is likely to achieve profit or
losses similar to those shown.

https://www.optionprofessor.com/policies/

