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As we stated in our last SUBSCRIBER Update: the Energy Markets may be the place to be in
Q4 as the shares play a mean game of catch up to the underlying commodity price. In our
view; the reasons for the tailwinds are as follows 

1. supplies (rig counts) have not kept up with the reopening demand by any stretch

2. energy companies have been spending money on everything but increased supply (buy
backs, dividend increases and payouts, and issuing debt to pay down higher yielding debt not
into increased supplies).

3. the lag time for shale and other supplies including delivery logistics are longer term and the
ESG/EV revolution has dissuaded investment into more supply...that will  change at some
price point as well as alternatives (coal) but we are not there yet. We rely on moving averages
to determine the trends so here are some of our conclusions XLE @ 49+ MA's @ 48.34-
48.30-48.63...XOP 86+  MA's  @ 82.90-80.73-81.29  and  some that  are  in  the  process  of
turning SLB @ 28+ MA's 27.88-27.80-28.10...HAL 20+ MA's @ 19.92-19.93-19.94 DVN 28+
MA's 29-28.10-27.45 and more! The RSI's are still sub 50 on some but close to getting into
positive 50+ territory...if they do that & the prices firm--up we go! This is still early stage and
the  stocks  have  lagged  badly  but  Natural  Gas  prices  (LNG)  have  risen  and  winter's
coming.......

- The Option Professor, 9/14/21

• Questions or comments? Email optionprofessor@gmail.com

• Weekly FREE Market Updates at https://www.optionprofessor.com/blog/

REMEMBER There is a risk of loss in all trading and it is not right for everyone. Consult your brokerage
firm/broker/advisor  to  determine  your  own  suitability.  Past  performance  is  not  indicative  of  future
results. Information and opinions provide are for informational purposes only. It is NOT advice.
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Be sure to read the other recent Option Professor Alert ETFs HERE:

• 08/18/21 – Hedging Strategies

• 08/12/21 – Growth vs. Value

• 07/27/21 - China Stocks

• 07/26/21 – Wood/Dorsey/Musk Debate
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